
Cabinet
20 January 2014 

Agenda item:  

Wards:

Business Plan Update 2014-2018

Lead officer: Caroline Holland

Lead member: Councillor Mark Allison

Key Decision Reference Number: This report is written and any decisions taken are within the 
Budget and Policy Framework Procedure Rules as laid out in Part 4-C of the Constitution.

Contact officer: Paul Dale, Interim Assistant Director of Resources

Urgent report:
Reason for urgency: The chairman has approved the submission of this report as a matter of urgency 
as it provides the latest available information on the Business Plan and Budget 2014/15 and requires 
consideration of issues relating to the Budget process and Medium Term Financial Strategy 2014-
2018. It is important that this consideration is not delayed in order that the Council can work towards 
a balanced budget at its meeting on 5 March 2014 and set a Council Tax as appropriate for 2014/15. 

Recommendations:

1. That Cabinet notes the financial information arising from the Provisional Settlement 2014-18 and 
that the financial implications will be incorporated into the draft MTFS 2014-18 and draft capital 
programme 2014-18. 

1. PURPOSE OF REPORT AND EXECUTIVE SUMMARY

1.1  This report provides an update to Cabinet on the Business Planning process for 2014-18 and 
in particular on the current position relating to the revenue budget for 2014/15, the draft MTFS
2014-18, and the draft capital programme 2014-18.

1.2  It also sets out the latest information and analysis of the Local Government Finance 
Settlement 2014-18 which was published on 18 December 2013 and summarises the 
implications for Merton’s budget and MTFS.

  

2. DETAILS

2.1 Introduction

2.1.1 The report provides a general update on all the latest information relating to the Business 
Planning process for 2014-18, including the Provisional Local Government Settlement 2014-
18.
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2.1.2 A review of assumptions in the MTFS was undertaken and reported to Cabinet on 9 December
2013  

2.1.3 The following draft savings proposals were considered by Cabinet on  9 December and are 
currently subject to scrutiny by the Overview and Scrutiny Panels and Commission in January 
2014.

2015/16 2016/17 2017/18

£'000 £'000 £'000

Total Draft Savings (cumulative) 1,697 3,160 4,826

Gap remaining (cumulative) 0 8,610 13,481

  
2.2. LOCAL GOVERNMENT FINANCE SETTLEMENT 2014-16 

2.2.1 Details of the provisional Local Government Settlement were published on 18 December 2013.

2.2.2 Appendix 1 sets out the main details set out in the provisional Settlement and assesses the 
implications for Merton’s finances as set out in the Medium Term Financial Strategy (MTFS).

2.2.3   In terms of core funding (RSG + Business Rates), the following table summarises the main 
sources for 2014/15 and 2015/16 compared with the amounts assumed in the MTFS:- 

Settlement Funding Assessment (SFA) 2014/15 2015/16

£000 £000

MTFS Approved by Council (March 2013) 71,680 69,357

MTFS (Cabinet 9 December 2013) 71,773 62,323

Provisional LGF Settlement 18 December 2013 71,756 62,194

2.2.4 Spending Power
The Government define Spending Power as the aggregate of: council tax; SFA; other special 
and specific grants; and NHS funding to support social care and benefit health. Merton’s 
spending Power will reduce over the next two years as set out in the following table:- 

Spending Power (£m) Change (£m) Change (%)

2013-14 2014-15 2015-16 2014-15 2015-16 2014-15 2015-16

Merton 170.136 165.901 165.741 -4.235 -0.160 -2.50% -0.10%

2.2.5 The headline figures for Spending Power changes are:- 

2014/15 2015/16

England -2.9% -1.8%

Outer London Boroughs -3.1% -2.1%

Merton -2.5% -0.1%
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2.2.6 A summary of the key details in the Provisional Settlement and some detailed analysis of 
Merton’s figures are set out in Appendix 1.

2.2.7 School Funding Announcement 2014/15

Details are attached in Appendix 2. The key figures in the announcement for Merton are:- 

a) Revenue

2014/15

Dedicated Schools Grant £137.852m Prior to deductions for academies 
recoupment and high needs places

Education Services Grant £3.270m  Subject to change, depending on in-
year Academies conversions

b) Capital

Basic Need

The Capital Strategy presented to December Cabinet included an estimate for Capital 
Maintenance grant for 2014/15 and a combined estimate for Basic Need and Capital 
Maintenance grants for 2015/16 onwards. This estimate was based on previous allocations. 
The allocation for Basic Need has now been announced for 2015/16 and 2016/17, it is lower 
than had been anticipated and the remaining estimates have been revised to reflect this as 
well. Schools Capital Maintenance grants have not yet been announced.

2014-15 2015-16 2016-17 Total

£000 £000 £000 £000

Basic Need 7,150 4,236 4,448 15,834

Revised estimate of Capital Maintenance 1,350 764 552 2,666

Revised anticipated total 8,500 5,000 5,000 18,500

Basic Need and Capital Maintenance as 
per December Cabinet 8,500 8,000 8,000 24,500

Change in funding expected 0 -3,000 -3,000 -6,000

Universal infant free school meals (UIFSM) capital 2014-15  

LA
2014-15

VA
2014-15

Total 
2014-15

£000 £000 £000

UIFSM 437 166 603
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3. BUSINESS RATES (NNDR)

3.1 The figures included for Business Rates in the Provisional Settlement are indicative.  The final 
figures will be based on information on commercial rates as at 31st December 2013. This 
information is provided to the Government in its NNDR 1 Return. This has to be compiled and 
submitted by 31st January 2014. The DCLG are still working on the format of the return which 
is significantly more detailed than in previous years and will take into account estimated 
surpluses/deficits brought forward from 2013/14 which will be shared between central 
government (50%), the GLA (20%) and Merton (30%.  Given the lateness of receiving the form 
and lack of any detailed guidance it  will not be possible to provided further information until 
Cabinet in February 2014. The level of NNDR due and collected has become a crucial issue in 
the budget strategy.

4. PENSION FUND UPDATE

4.1 The Pension fund has by law to be revalued every 3  years. The latest valuation is due for 
implementation on 1st April 2014 based upon the position at 31st March 2013. The council’s 
actuaries are currently  calculating the contributions due and this will be outlined in future 
reports.

5. GLA PRECEPT

5.1 The Mayor of London published his 2014-15 draft revenue budget and capital spending plan 
for consultation on 20 December 2013. This includes the budget proposals for the GLA (Mayor 
and Assembly), the Mayor's Office for Policing and Crime (MOPAC), the London Fire and 
Emergency Planning Authority (LFEPA), Transport for London (TfL) and the London Legacy 
Development Corporation (LLDC). 

 

5.2 The budget proposes a reduction in the Mayor's Band D council tax precept of £4.00 (1.3 per
cent) from £303.00 to £299.00 in 2014-15 for council taxpayers in the 32 London boroughs. 
The provisional precept for council tax payers in the City of London (which is outside the 
Metropolitan police district) is £80.12.

6. DRAFT CAPITAL PROGRAMME UPDATE

6.1 The latest details on the capital programme have been provided to Members as part of the 
report to Overview and Scrutiny Panels and the Commission. This is attached as Appendix 3 

6.2 Changes to the capital programme since December Cabinet have resulted in changes to the 
revenue financing costs. These are shown in the following table: 

Revenue effects of Capital Programme

2014/15 2015/16 2016/17 2017/18

£000 £000 £000 £000

Net as at December Cabinet 13,680 14,727 15,499 16,806

Revised Net 13,640 14,256 15,367 17,178

Change (40) (471) (132) 372
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6.3 Though the reprofiling of some schemes has had some effect, the most significant changes 
relate to the school expansion programme, where a £2m contingency has been added in 
2014/15 and the Basic Need capital grant for schools, which has now been announced up to 
2016/17 was lower than anticipated (based on previous allocations) by approximately £3m per 
year in 2015/16 and 2016/17.

6.4 Treasury Management Strategy
Effective treasury management will provide support towards the achievement of the Council’s 
business and service objectives. The draft Treasury Management Strategy is attached as 
Appendix 4 (TO FOLLOW). 

7. GENERAL FUND BALANCES AND RESERVES  

7.1 The General Fund balance can be seen as an authority’s working balance. In considering the 
budget plans for the medium term, it is also necessary to give some attention to the level of 
this working balance.  In coming to this decision a number of issues should be considered. 

These include:

(a) the retention of working balances to cushion cash flow variations and to avoid 
increased borrowing costs;

(b) the retention of sums to provide against inflation and pay awards being in excess 
of the assumptions made within the budget;

(c)       the retention of sums to provide for contingent liabilities; or

(d)       to meet unforeseen events

7.2 In taking a decision on the level of balances, it is important to take into consideration current 
and future budget pressures and recognise that in order to set a balanced budget over the 
next four years there is a need for significant net reductions in the budget which inevitably will 
mean that there is very little room for manoeuvre in determining the level of balances.  

7.3 There has been a regular quarterly update on the use of earmarked reserves for 2013/14 
reported through to Cabinet as part of the financial monitoring report. 

7.4 Previous reports on this year’s budget have indicated that the reserve created for future use 
for budgets will be fully applied over the period of MTFS to help towards balancing the budget.

7.5 Merton’s reserves and balances as at 31st March 2013 are summarised in the following table :- 
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Balance at 
31 March 

2013 
£000 

Balances held by schools 11,674

General Fund balances 18,838

Earmarked Reserves 48,300

Total 78,812

7.6 From the Audit Commission’s report “Striking a Balance”, most Chief Officers regarded an 
amount of between 3 and 5 per cent of the net spending of an authority as a prudent level and 
the minimum the auditors would consider prudent. There is still some uncertainty and risk 
around the impact of the Government’s localisation changes. 

7.7 Based on 2011/12 accounts, Merton’s reserves were less than the average for London, outer 
London and compared against nearest neighbours. Information on 2012/13 is currently not 
available.

7.8 A draft forecast of movement on reserves over the MTFS planning period is shown in 
Appendix 5.

7.9 Further updates will be provided in future reports.

8. CONSULTATION UNDERTAKEN OR PROPOSED

8.1 There will be extensive consultation as the business plan process develops. This will include 
the Overview and Scrutiny panels and Commission, the Financial Monitoring Task Group,
business ratepayers and all other relevant parties.

8.2 Feedback on scrutiny of the Business Plan proposals will be provided by the Overview and 
Scrutiny Commission on 30 January 2014. 

9. TIMETABLE

9.1 The business planning timetable for 2014/15 has been reported to and agreed by Cabinet 
previously. 

10. FINANCIAL, RESOURCE AND PROPERTY IMPLICATIONS

10.1 All relevant implications have been addressed in the report.

11. LEGAL AND STATUTORY IMPLICATIONS

11.1 All relevant implications have been addressed in the report.
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12. HUMAN RIGHTS, EQUALITIES AND COMMUNITY COHESION IMPLICATIONS

12.1 Not applicable

13. CRIME AND DISORDER IMPLICATIONS

13.1 Not applicable

14. RISK MANAGEMENT AND HEALTH AND SAFETY IMPLICATIONS

14.1 Not applicable

APPENDICES – THE FOLLOWING DOCUMENTS ARE TO BE PUBLISHED WITH THIS 
REPORT AND FORM PART OF THE REPORT  

  
Appendix 1  Summary and Analysis of Provision LGF Settlement 2014/15
Appendix 2  School Funding Announcement 2014/15
Appendix 3  Draft Capital Programme Update
Appendix 4  Draft Treasury Management Strategy (TO FOLLOW)

 Appendix 5   Forecast movement in reserves 2013/14 to 2017/18
  

BACKGROUND PAPERS

Budget files held in the Corporate Services department.
  

REPORT AUTHOR
Name: Paul Dale

Tel: 020 8545 3458

- email:   paul.dale@merton.gov.uk
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APPENDIX 1 
Provisional Local Government Finance Settlement 2014-15

The provisional 2014-15 and ‘illustrative’ 2015-16 Local Government Finance Settlement was 
announced on 18 December 2014. The settlement outlines provisional core funding allocations 
(Settlement Funding Assessments) for local authorities and sets out the impact on local authority 
“revenue spending power”, as defined by Government, for 2014-15 and 2015-16. 

Local Government Control total and Settlement Funding Assessment (SFA)
Settlement funding assessment (SFA) is the term that replaces “Start-up funding assessment” which 
was used in the 2013-14 LGF Settlement. It comprises revenue support grant and the local share of 
business rates.
Government has confirmed the local government control total (Settlement Funding Assessment) to 
be £23.8bn in 2014-15). This comprises £12.7bn of Revenue Support Grant (RSG) and £11.1bn of 
Baseline Funding (i.e. the amount assumed to be retained locally under the business rates retention 
scheme).
These figures are different from those used during the summer consultation on the scheme. 
Primarily, this is due to the following policy decisions:

Capitalisation: Due to lower than expected demand from local authorities, the Government has 
decided to remove the holdback of £100 million in 2014-15. £50 million of this will be used to fund 
an increase in the safety net, £10 million will be used to fund the Efficiency Support Grant, £10 
million will fund a new grant for rural areas and £28 million will be returned to local authorities as 
part of the control total.

New Homes Bonus Topslice: Previously, it was proposed that there would be a holdback of £800 
million in 2014-15, but based on the latest grant projections, the holdback has been reduced by 
£100 million with a corresponding increase in the control total.

Capping the small business multiplier: The recent Autumn Statement announced that the small 
business rates multiplier would be capped at 2% rather than increase by September RPI (3.2%) 
as in previous years. The result of this policy is that top up, tariffs and baseline funding will only 
increase by the 2% cap with a subsequent lowering of the Settlement Funding Assessment (SFA). 
A separate S31 grant will be established to ensure this does not impact on the overall level of 
funding for local government.

Settlement Funding Assessment
Each authority will receive a Settlement Funding Assessment (SFA), which combines formula funding 
and a number of rolled-in grants. In England, overall Settlement Funding Assessment (core funding) 
for England is £23.8 billion in 2014-15 and £20.7 billion in 2015-16. This represents an overall 
reduction of £5.6 billion (21%) from 2013-14 based on the adjusted 2013-14 baseline
In London, boroughs will receive £4.3 billion in 2014-15 and £3.7billion in 2015-16 in core funding.
For London, this is an overall reduction of £1.1 billion from 2013-14.

In 2014-15, London boroughs will receive this funding through Revenue Support Grant
(£2.4 billion or 55%) and locally retained business rates (£1.9 billion or 45%).
London boroughs have seen an overall reduction in SFA of £480m or 9.9% in 2014-15. This is split 
between an increase of £38m or 1.9% in funding baselines and a reduction in RSG of £517m or 
17.8%. For 2015-16, there is a further overall reduction in SFA of £628m or 14.4%. This is split 
between an increase of £54m or 2.8% in funding baselines and a reduction in RSG of £682m 
(28.6%).
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As proposed in the summer consultation, the Government has chosen to focus the majority of the 
funding reductions through changes to both the upper and lower tier funding elements. Funding for 
the rolled-in grants will remain on their previous trajectories, as set out in Spending Review 2010.
The policy of treating funding streams individually will affect each authority differently and will depend 
on an authority’s income profile. In broad terms, London boroughs are more reliant on upper and 
lower tier funding (the old ‘formula grant’) and so will face greater funding reductions in 2014-15 and 
2015-16 than elsewhere in the country. This is likely to continue if the current approach to individual 
grant streams is maintained.

Spending Power
Spending Power is defined by the government as the aggregate of: council tax; SFA; other special 
and specific grants; and NHS funding to support social care and benefit health. The reduction in 
spending power across England (excluding the GLA) is £1.4 billion (2.9%) in 2014-15 and £0.9 billion 
(1.8%) in 2015-16. The reduction for London Boroughs is £328 million (3.9%) and £268 million (3.3%) 
in 2014-15 and 2015-16 respectively. There is an overall cap in the reduction of spending power of 
6.9% in 2014-15. These figures include: -  

£70m of anticipated NHB that will need to transfer from the boroughs to the GLA in 2015-16.

The pooled NHS and local authority Better Care Fund of £3.46bn which is part of the total Better 
Care Fund (overall worth £3.8bn). The Better Care Fund is a pooled budget, for which spending 
plans must be agreed locally through Health and Wellbeing Boards, but is not new money. 

Individual forecasts of the amount of income an authority will raise through council tax. This is 
based on an historic average and is liable to change.

100% take up of the council tax freeze grant.

The headline figures for Spending Power changes are:- 

2014/15 2015/16

England -2.9% -1.8%

Outer London Boroughs -3.1% -2.1%

Merton -2.5% -0.1%

Specific and general grants
Beyond core SFA funding, the settlement also provides details for a range of other special and 
specific grants. Based on the latest available information, London boroughs will receive close to £2.6 
billion from a range of non-education, revenue funding across the two years. Further funding 
announcements are likely to emerge over the coming months. 

Council Tax Referendum Principles
In contrast to previous years, CLG are not publishing council tax referendum principles as part of the 
provisional settlement. It could be that this is because the Local Audit and Accountability Bill  as yet 
to complete the legislative process. The Bill proposes that levies should be included in council tax 
referendum calculations and had its third reading and report stage in the House of Commons on 17th 
December. It will now go back to the House of Lords for consideration of amendments with royal 
ascent is expected in early 2014. CLG are also seeking views on the referendum levels.
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Business Rates Retention
The principal scheme architecture remains broadly the same. There are no changes to whether an 
authority is a top up or tariff authority. Tariffs and top-ups will rise by 2% to reflect the recent policy 
announcement at the Autumn Statement 2013. This also increases business rates baselines and 
funding baselines by 2%.

Levy rates & safety net thresholds
Tariff authorities will continue to be subject to a levy on any growth in business rates. There remain 
no changes to individual levy rates. There is a 50p cap on the size of levy rate. Top-up authorities will 
continue to retain 100% of their growth.

Government has also confirmed that the safety net threshold will remain at 7.5% of an authority’s 
baseline funding level. This means an authority is guaranteed 92.5% of its funding baseline each 
year. The trigger point for a safety net payment is different for each authority as it depends on the 
relative size of funding and business rates baselines. 

The size and extent of safety net payments for 2014-15 are not yet known – these will be
determined by local forecasts reported in the NNDR1 returns in January 2014. The retrospective levy 
payments due from tariff authorities for 2013-14 will be calculated after the current financial year 
using the final NNDR3 returns.

The Government will continue to pay the “Efficiency Support Grant” to authorities experiencing a 
reduction of more than 6.9%. There will be certain criteria attached to the receipt of this grant and no 
London boroughs are  eligible.

Consultation Period
The Government is consulting on the draft settlement figures and has requested comments by 15 
January 2014. 
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MERTON SPENDING POWER 

  

 

£m 

 

   2013/14 Council Tax Requirement exc. Parish precepts 74.119 

 Start-up Funding assessment 2013/14 (adjusted) 79.483 

 Lead Local Flood 2013/14 0.061 

 Local Welfare Provision Grant 2013/14 0.444 

 Community Right to Challenge 2013/14 0.009 

 Community Right to Bid 2013/14 0.008 

 New Homes Bonus 2013/14 2.458 

 New Homes Bonus Returned Funding 2013/14 0.266 

 HB Admin Subsidy 2013/14 1.396 

 Council Tax Support - New Burdens Finding 2013/14 0.100 

 Local Reform and Community Voices DH revenue grant 2013/14 0.131 

 Public Health Grant 2013/14 8.985 

 NHS Funding to support social care and benefit health 2013/14 2.677 

 

 

  

 Estimated Revenue Spending Power 2013/14 170.137 

 

   

   

 

£m 

 

   2014-15 Estimated Council Tax Requirement excluding parish precepts 75.014 

 Settlement Funding Assessment 2014/15 71.756 

 Settlement Funding Assessment Adjustment 2014/15 0.340 

 Lead Local Flood 2014/15 0.061 

 Local Welfare Provision Grant 2014/15 0.438 

 Community Right to Challenge 2014/15 0.009 

 Community Right to Bid 2014/15 0.008 

 Indicative Council Tax Freeze Grant 2014/15 0.858 

 New Homes Bonus 2014/15 3.091 

 New Homes Bonus Returned Funding 2014/15 0.111 

 Local Council Tax Support and Housing Benefit Admin Subsidy 2014/15 1.311 

 Indicative Council Tax Support - New Burdens Finding 2014/15 0.106 

 Local Reform and Community Voices DH revenue grant 2014/15 0.135 

 Public Health Grant 2014/15 9.236 

 NHS funding to support social care and and benefit health 2014/15 3.428 

   

 Estimated 2014/15 Revenue Spending Power 165.902 -2.49% 
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Adjusted 2014/15 Revenue Spending Power £m 

 

  2014-15 Estimated Council Tax Requirement excluding parish precepts 75.014 

 Settlement Funding Assessment 2014/15 71.756 

 Settlement Funding Assessment Adjustment 2014/15 0.340 

 Lead Local Flood 2014/15 0.061 

 Local Welfare Provision Grant 2014/15 0.438 

 Community Right to Challenge 2014/15 0.009 

 Community Right to Bid 2014/15 0.008 

 Indicative Council Tax Freeze Grant 2014/15 0.858 

 New Homes Bonus 2014/15 3.091 

 New Homes Bonus Returned Funding 2014/15 0.111 

 Local Council Tax Support and Housing Benefit Admin Subsidy 2014/15 0.000 

 Indicative Council Tax Support - New Burdens Finding 2014/15 0.106 

 Local Reform and Community Voices DH revenue grant 2014/15 0.135 

 Public Health Grant 2014/15 9.236 

 Adjusted Adult Social Care New Burdens 2014/15 0.888 

 NHS funding to support social care and benefit health plus adjustments 
for Carers, Reablement and New Care Bill Costs 2014/15 5.234 

 

 

  

 Adjusted 2014/15 Revenue Spending Power 167.285 

 

  £m 

 

  2015-16 Estimated Council Tax Requirement excluding parish precepts 75.920 

 Settlement Funding Assessment 2015/16 62.194 

 Settlement Funding Assessment Adjustment 2015/16 0.340 

 Lead Local Flood 2015/16 0.041 

 Indicative Council Tax Freeze Grant 2014/15 paid in 2015/16 0.858 

 Indicative Council Tax Freeze Grant 2015/16 0.868 

 Illustrative New Homes Bonus 2015/16 3.724 

 IllustrativeNew Homes Bonus Returned Funding 2015/16 0.281 

 Indicative Local Reform and Community Voices DH revenue grant 

2015/16 0.135 

 Public Health Grant 2015/16 9.236 

 Adult Social Care New Burdens 0.888 

 Pooled NHS and LA Better Care Fund 2015/16 11.254 

   

 Estimated 2015-16 Revenue Spending Power 165.739 -0.93% 
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APPENDIX 2 
SCHOOLS FUNDING ANNOUNCEMENT 2014/15

On 18 December 2013, the Department for Education announced basic need capital allocations for 
2015-17, as well as capital funding to support the provision of free school meals to infant pupils. The 
DfE also announced the School Funding Settlement for 2014-15, including allocations for the 
Dedicated Schools Grant (DSG) and for the Education Services Grant (ESG).

Capital funding 
Basic need 
The DfE announced basic need funding for 2015-17. Taken together with the 14-15 funding 
announced previously, this allocation provides local authorities with a 3-year planning horizon to 
support the longer term strategic delivery of their capital programmes, and the creation of additional 
pupil places. This announcement restated each local authority’s share of the £800 million 2014-15 
allocation announced on 1 March 2013. On top of this funding an additional £2.35 billion has been 
allocated to support local authorities to plan and create new school places to 2017. 
As with the 13-15 allocations, the DfE have allocated this basic need funding using planning area 
data. This approach has been developed with local authorities in order to ensure that funding is 
distributed more fairly across the country. Each local authority will receive a level of basic need 
funding in proportion to its needs compared with other authorities. As funding is based on local 
authority validated data, the Department reserves the right to abate for any overpayment made as a 
result should the data prove to have been inaccurate. 

Following discussions with local authorities, the DfE have adjusted allocations to recognise the 
places that will be created through the Targeted Basic Need programme, and through free schools 
that opened in September 2013. Rather than deduct all of the places funded through the 13-15
formulaic allocations, the DfE have taken a cautious approach and decided to calculate future 
allocations on the basis that authorities will have been able to deliver 75% of the places that they had 
told the DfE they would need by 2015. In the New Year, the DfE plan to issue further information that 
will provide each local authority with a more detailed explanation of the calculation of your 2015-17
basic need allocation. 
The Department also made capital funding available for 2014-15 to address 16-19 demographic 
needs through the Demographic Growth Capital Fund. These allocations have now been finalised. 

Revenue funding 
The Government’s commitment to protecting school funding remains. The Minimum Funding 
Guarantee for schools will continue at minus 1.5% per pupil, to reduce turbulence as new local 
formulas continue to develop.

Dedicated Schools Grant (DSG) 
The DSG allocations for 2014-15 are presented in three blocks. The Schools Block and the Early 
Years Blocks have each been set at cash flat per pupil. The High Needs Block allocations announced 
are provisional. For planning purposes authorities can assume that the provisional high needs 
allocation is a minimum, subject to adjustments that are made as a result of submissions from 
authorities, due by 23 December, following their review of places. The Department has retained some 
funding to deal with the review of submissions in January and February.

As announced in December 2012, the DfE will be ending the 90% funding floor for 3 year olds 
following transitional funding in 2013-14.
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The DSG allocations also include funding: 
- for early education places for 2-year-olds from lower income households and 
-  to enable schools to pay for the services of their preferred appropriate body for monitoring and 

quality assure NQT induction. 

The Department for Energy and Climate Change (DECC) announced in December 2012 the decision 
to withdraw all state funded schools in England from the CRC energy efficiency scheme. This means 
that local authorities will, from April 2014, no longer be required to administer the CRC energy 
efficiency scheme for schools. The removal of schools from the CRC scheme is intended to be cost 
neutral to the Exchequer. A deduction will therefore be made from the DSG for 2014-15 to 
compensate the Exchequer for the loss of revenue resulting from local authorities no longer needing 
to meet the costs of purchasing carbon credits for schools under the scheme. Using the DECC 
model, which records total emissions from local authorities participating in the CRC scheme, the 
amount to be deducted nationally from the DSG in 2014-15 has been calculated at £50.5 million.

The Department has agreed with the following agencies to purchase a single national licence 
managed by the DfE for all state-funded schools in England:
- Copyright Licensing Agency (CLA)
- Music Publishers Association (MPA)
- Newspaper Licensing Authority (NLA)
- Education Recording Agency (ERA)
- Motion Picture Licensing Company (MPLC), and
- Filmbank Distributors Ltd. (for the PVSL)
Details of the amounts to be deducted from DSG for the licence will be sent separately as the rates 
for each licence are commercial in confidence.

ESG 

The distribution of the ESG is based on a total figure of £1.03 billion transferred from local 
government funding as announced in December 2012. As in 2013-14m, the grant will be allocated on 
a simple per-pupil basis to local authorities.
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Summary Capital Programme 2013-17 – November Monitoring

Corporate Services
Scrutiny
Panel *

Updated
Budget
14/15

Updated
Budget
15/16

Updated
Budget
16/17

Updated
Budget
17/18

Total Corporate Budgets

Total Business Improvements

Total Resources

Total Information Technology

Total Facilities Management

Total 6,784,040 3,091,300 3,362,000 2,806,000

Community and Housing
Scrutiny
Panel *

Updated
Budget
14/15

Updated
Budget
15/16

Updated
Budget
16/17

Updated
Budget
17/18

Total Adult Social Care

Total Housing

Total Libraries

Total 2,337,600 350,000 550,000 0
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Summary Capital Programme 2013-17 – November Monitoring

Environment and Regeneration
Scrutiny
Panel *

Updated
Budget
14/15

Updated
Budget
15/16

Updated
Budget
16/17

Updated
Budget
17/18

Total Footways Planned Works

Total Greenspaces

Total Highways General Planned Works

Total Highways Planned Road Works

Total Leisure Centres

Total Other

Total Regeneration Partnerships

Total Plans and Projects

Total Street Lighting

Total Street Scene

Total Transport for London

Total Traffic and Parking Management

Total Transport and Plant

Total Safer Merton - CCTV & ASB

Total Environmental Health

Total Waste Operations

Total 16,400,900 21,153,000 6,657,000 4,835,000
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Summary Capital Programme 2013-17 – November Monitoring

Children, Schools and Families
Scrutiny
Panel *

Updated
Budget 14/15

Updated
Budget 15/16

Updated
Budget
16/17

Updated
Budget 17/18

Primary School Expansions

Total Primary School Expansions 24,992,400 8,393,430 3,992,000 7,098,780

Other

Total Other 3,194,240 3,763,300 18,095,000 14,300,000

Total 28,186,640 12,156,730 22,087,000 21,398,780
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Detailed Capital Programme 2013-17 – November Monitoring

Community and Housing
Scrutiny
Panel *

Updated
Budget 14/15

Updated
Budget 15/16

Updated
Budget
16/17

Updated
Budget
17/18

Adult Social Care

Total Adult Social Care 1,097,600 0 0 0

Housing

Total Housing 1,240,000 0 0 0

Libraries

Total Libraries 0 350,000 550,000 0

TOTAL 2,337,600 350,000 550,000 0
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Detailed Capital Programme 2013-17 – November Monitoring

Corporate Services
Scrutiny
Panel *

Updated
Budget 14/15

Updated
Budget 15/16

Updated
Budget
16/17

Updated
Budget
17/18

Corporate Budgets

Total Corporate Budgets 2,680,340 2,007,000 500,000 0

Business Improvements

Total Business Improvements 1,525,000 0 0 0

Resources

Total Resources 561,700 0 0 0

Information Technology

Total Information Technology 417,000 584,000 1,862,000 1,806,000

Facilities Management

Total Facilities Management 1,600,000 500,300 1,000,000 1,000,000

TOTAL 6,784,040 3,091,300 3,362,000 2,806,000
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Detailed Capital Programme 2013-17 – November Monitoring

Children, Schools and Families
Scrutiny
Panel *

Updated
Budget 14/15

Updated
Budget
15/16

Updated
Budget 16/17

Updated
Budget
17/18

Primary School Expansions

Total Primary School Expansions 24,992,400 8,393,430 3,992,000 7,098,780

Page 43



Detailed Capital Programme 2013-17 – November Monitoring

Children, Schools and Families
Scrutiny
Panel *

Updated
Budget 14/15

Updated
Budget
15/16

Updated
Budget 16/17

Updated
Budget
17/18

Secondary School Expansions

Total Secondary School Expansions 275,000 1,475,000 14,495,000 13,700,000

Other

Schools Cap Maint & Accessibility

Total Schs Cap Maint & Accessibility 500,000 600,000 600,000 600,000

Total Raynes Park Sports Pavilion

Total Other 3,194,240 3,763,300 18,095,000 14,300,000

TOTAL 28,186,640 12,156,730 22,087,000 21,398,780
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Detailed Capital Programme 2013-17 – November Monitoring

Environment and Regeneration
Scrutiny
Panel *

Updated
Budget 14/15

Updated
Budget
15/16

Updated
Budget 16/17

Updated
Budget
17/18

Footways Planned Works

Total Footways Planned Works 1,000,000 1,000,000 1,000,000 1,000,000

Greenspaces

Total Greenspaces 422,810 250,000 425,000 250,000

Highways General Planned Works

Total Highways General Planned Works 612,670 412,000 419,000 419,000

Highways Planned Road Works

Total Highways Planned Road Works 1,500,000 1,500,000 1,500,000 1,500,000

Leisure Centres

Total Leisure Centres 1,300,000 10,300,000 300,000 300,000

Other E&R

Total Other 27,160 0 0 0

Regeneration Partnerships
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Environment and Regeneration
Scrutiny
Panel *

Updated
Budget 14/15

Updated
Budget
15/16

Updated
Budget 16/17

Updated
Budget
16/17

Total Regeneration Partnerships 4,290,860 1,378,000 1,037,000 0

Plans and Projects

Total Plans and Projects 70,000 0 0 0

Street Lighting

Total Street Lighting 410,000 200,000 462,000 290,000

Street Scene

Total Street Scene 315,000 315,000 60,000 60,000

Transport for London

Total Transport for London 1,839,000 1,839,000 0 0

Traffic and Parking Management

Total Traffic and Parking Management 135,000 135,000 150,000 156,000

Transport and Plant

Total Transport and Plant 3,009,400 3,000,000 500,000 500,000

Safer Merton - CCTV & ASB

Total Safer Merton - CCTV & ASB 145,000 0 0 0

Environmental Health

Total Environmental Health 1,264,000 764,000 784,000 340,000

Waste Operations

Total Waste Operations 60,000 60,000 20,000 20,000

TOTAL 16,400,900 21,153,000 6,657,000 4,835,000
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Adult Social Care

Housing

Libraries
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Adult Social Care

Housing

Libraries
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Adult Social Care

Housing

Libraries
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Corporate Budgets

Business Improvements

Corporate Governance

Resources

Information Technology

Facilities Management

Total
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Corporate Budgets

Business Improvements

Corporate Governance

Resources

Information Technology

Facilities Management

Total
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Corporate Budgets

Business Improvements

Corporate Governance

Resources

Information Technology

Facilities Management

Total
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Corporate Budgets

Business Improvements

Corporate Governance

Resources

Information Technology

Facilities Management

Total
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Primary School Expansions
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Other
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Primary School Expansions
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Other
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Primary School Expansions
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Other
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Primary School Expansions
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Other
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Footways Planned Works

Greenspaces
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Highways General Planned Works

Highways Planned Road Works

Leisure Centres

Other E&R

On and Off Street Parking

Page 63



Regeneration Partnerships

Plans and Projects

Street Lighting

Street Scene

Transport for London
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Traffic and Parking Management

Transport and Plant
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Safer Merton - CCTV & ASB

Environmental Health

Waste Operations

Total
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Footways Planned Works

Greenspaces
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Highways General Planned Works

Highways Planned Road Works

Leisure Centres

Other E&R

On and Off Street Parking

Page 68



Regeneration Partnerships

Plans and Projects

Street Lighting

Street Scene

Transport for London
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Traffic and Parking Management

Transport and Plant
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Safer Merton - CCTV & ASB

Environmental Health

Waste Operations

Total
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Footways Planned Works

Greenspaces
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Highways General Planned Works

Highways Planned Road Works

Leisure Centres

Other E&R

On and Off Street Parking
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Regeneration Partnerships

Plans and Projects

Street Lighting

Street Scene

Transport for London
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Traffic and Parking Management

Transport and Plant
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Safer Merton - CCTV & ASB

Environmental Health

Waste Operations

Total
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Footways Planned Works

Greenspaces
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Highways General Planned Works

Highways Planned Road Works

Leisure Centres

Other E&R

On and Off Street Parking
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Regeneration Partnerships

Plans and Projects

Street Lighting

Street Scene

Transport for London
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Traffic and Parking Management

Transport and Plant
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Safer Merton - CCTV & ASB

Environmental Health

Waste Operations

Total
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